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U.S. ECONOMY SHOWS VIGOR 
ANNCR: 

THE U-.S. ECONOMIC RECOVERY IS EXHIBITING MORE STRENGTH 
THAN MANY ANALYSTS LOOKED FOR. VOA BUSINESS EDITOR FRANK 
FEINBERG HAS THIS BACKGROUND REPORT: 

VOICE: 

ECONOMIC RECOVERY IN THE UNITED STATES IS MOVING MORE 
QUICKLY, GATHERING MOMENTUM. EVIDENCE OF THIS IS IN THE 
LATEST STATISTICS. AND JUST AS CONVINCING IS THE RISING 
CONFIDENCE OF CONSUMERS, BUSINESS AND STOCK MARKET 
INVESTORS. 

THIS YEAR OPENED WITH TWO IMPORTANT FAVORABLE TRENDS: 
CONTINUATION OF PRODUCTION GAINS IN INDUSTRY, AND A LEVELING 
OFF IN WHOLESALE PRICES. FACTORY OUTPUT HAS RISEN FOR NINE 
CONSECUTIVE MONTHS, AND NOW HAS RECOVERED MORE THAN ONE-HALF 
OF THE DECLINE THAT OCCURRED DURING THE RECESSION, 

NEW FACTORY ORDERS FOR DURABLE GOODS ROSE SHARPLY 
IN JANUARY -- THE BIGGEST ADVANCE IN FIVE MONTHS. THIS 
IS CONSIDERED SIGNIFICANT SINCE DURABLE GOODS INCLUDE 
SO-CALLED "BIG-TICKET" CONSUMER ITEMS, LIKE REFRIGERATORS, 
STOVES AND HOME LAUNDRY EQUIPMENT. THE CATEGORY ALSO 
COVERS INDUSTRIAL ITEMS LIKE MACHINE TOOLS. THIS INDICATES 
THAT CONSUMERS AND BUSINESS ALIKE ARE CONFIDENT OVER THE 
ECONOMY'S PERFORMANCE. FURTHER INDICATION OF CONFIDENCE 
IS THE CONTINUING SALES COMEBACK IN THE BIG AUTOMOBILE 
INDUSTRY. NEW AUTO SALES IN MID-FEBRUARY INCREASED TWENTY 


PER CENT OVER THE CORRESPONDING TEN-DAY PERIOD LAST YEAR. 
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STEEL OPERATIONS -- BUOYED BY AUTO ORDERS -- HAS BEEN 
MOVING UP -- WEEK BY WEEK -- TO FILL A SHARP RISE IN ORDERS 
IN JANUARY AND THIS MONTH. STEEL PRODUCERS ALSO BELIEVE 
THAT MANY FACTORIES HAVE VIRTUALLY COMPLETED REDUCTION OF 
THEIR INVENTORIES IN METALS -~ INCLUDING STEEL -- AND WILL 
BEGIN RESTOCKING. 

THERE STILL ARE ROUGHT SPOTS IN THE ECONOMY -- PLACES 
WHERE THE UPTURN IS SLOWER THAN DESIRED. NEW HOUSING 
STARTS DECLINED AGAIN IN JANUARY. HOWEVER, BUILDING 
PERMITS -- A SIGN OF WORK AHEAD -- DID RISE. BUSINESS 
INVESTMENT IN CAPITAL SPENDING FOR PLANT AND EQUIPMENT 
ALSO REMAINS CONSERVATIVE. THIS COULD CHANGE, AS CONSUMER 
DEMAND INCREASES. THE UNEMPLOYMENT RATE PERSISTS CLOSE TO 
EIGHT PER CENT. BUT THERE ARE TWO-MILLION MORE AMERICANS 
WORKING NOW THAN THERE WERE TEN-MONTHS AGO. 

PAUL VOLCKER, PRESIDENT OF NEW YORK'S FEDERAL RESERVE 
BANK, SAYS THE NATION SHOULD PURSUE POLICIES TO REDUCE 
BOTH UNEMPLOYMENT AND INFLATION SIMULTANEOUSLY. HE SAYS 
THE FEDERAL RESERVE BOARD -- AMERICA'S CENTRAL BANK -- 
TARGETS ITS MONEY SUPPLY POLICIES TO PROVIDE ENOUGH MONEY 
TO SUPPORT ECONOMIC RECOVERY, WHILE NOT UNDERMINING EFFORTS 


TO REDUCE INFLATION. 
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